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Prices  of  hogs  and  beef  cattle  in  1919  have  been  well  below  their  records  of  1948. 
Declines  are  expected  this  fall  for  both  but  are  likely  to  be  larger  for  hogs  than  for 
cattle.  The  greater  decline  for  hogs  is  usual,  but  it  is  likely  to  be  accentuated  this 
year  by  the  relatively  higher  level  of  pork  than  of  beef  supplies. 

Over  past  years,  prices  of  hogs  have  fluctuated  more  than  those  of  beef  cattle, 
,both  within  each  year  and  from  year  to  year.  Insofar  as  they  have  been  affected  by  the 
general  price  level  and  general  condi  ti  ons  of  demand  for  the  total  meat  available,  prices 
of  hogs  and  cattle  have  had  similar  patterns  during  the  i+O-year  period.  But  differences 
in  production,  and  occasionally  in  other  factors  as  well,  have  also  been  important.  For 
example,  prices  of  cattle  advanced  generally  during  the  later  1920' s,  when  output  of 
beef  decreased  following  a  decline  in  cattle  numbers. 
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T  H  E    LIVESTOCK    AlID  MEAT.SITUATIOIT 


Approved  by  the  Outlook  and  Situatioii  .^oard,  July  26,  1949 
>  ■  • 

SUMMARY 


A  greater  production  of  meat  and  meat  animals  along  with  lower 
prices  is  in  prospect  for  the  coming  year.    Larger  pig  crops  and  "bumper 
feed  crops  are  the  primary  forces  behind  prospective- increases,  but 
cattle  produoere  and  feeders  also  vdll  be. operating  at  high  levels. 

Meat  supplies  will  increase  seasonally  sometime  in  August  or 
early  September,  when  volume  marketings  of  spring  farrowed  hogs  begin. 
Until  that  time,  output  of  meat  will  be  seasonally  low,  as  slaughter 
of  grain-fed  cattle  and  of  hogs  decreases.     Slaughter  .of  cattle  marketed 
off  grass'  is  ..increasing  seasonally,  but  prpbably  vdll  total  less  than  a 
year  ago. 

The  quantity  of  meat  produced  in  the  October-December  quarter 
will  be  larger  than  last  year.     The  gain  vdll  be  in  pork  and  in  the 
higher  grades  of  beef.    Hog  slaughter  will  be  up  from  a  year  earlier  as 
a  result  of  a  15  percent  larger  spring  pig  crop.    The  increase  in  pork 
production  may  be  slightly  less  than  that  in  the  number  of  hogs  . 
slaughtered  because  average  slaughter  weights  are  expected  to  be  a  few 
pounds  lighter.    With  probably  less  from  grass  cattle  and  more  from 
grain-fed  cattle,  total  output  of  beef  is  likely  to  be  down  slightly 
from  a  year  before*     Less  veal  and  materially  less  lamb  and  mutton  vdll 
be  produced  in  October-December  this  year  than  last* 

Total  supplies  of  meat  for  the  second  half  of  1949  will  include 
a  smaller  quantity  from  cold  storage . stocks  and  from  imports  than  in  the 
second  half  of  1948,    On  July  1  this  year,  607  million  pounds  were  in 
storage;  a  year  previously,  there  were  779  million  pounds.     Imports  of 
beef  and  veal  from  Canada  increased  rapidly  after  the  Canadian  Govern- 
ment lifted  its  export  restrictions  in  August  last  year-  and  the  imports 
of  meat  from  all  sources  totaled  250  million  pounds  from  July  through 
December,'    This  year,  imports  in  those  months  will  be  smaller. 

Although  production  is  expected  to  be  greater,  reduced  stocks 
and  imports  may  result  in  a  consumption  of  meat  per  person  in  the  third 
quarter  slightly  smaller  than  the  3."^, 7  pounds  in  -that  quarter  of  1948. 
Consumption  in  the  fourth  quarter  may  be  at  least  1  pound  greater  than 
the  58,5  pounds  last  year.    For  1949- as  a  whole,  indications .  are  for  a 
consumption  per  person  not  greatly  different  from  the  146  pounds  in. 1948 


JULY  1949 


'Prices  of  meat  animals  and  meats  have  been  generally  steady  to 
strong  at  their  highest  springtime  levelst    Principal  exceptions  are  a 
seasonal  decline  in  prices  of  lower  grades  of  cattle  and  a  big  drop  in 
larib  prices  in  early  June«    Demand  for  meat  apparently  has  held  fairly 
stable  thiS'  spring  and  summer,  although  well  short  of  the  record  high 
demand  in  the  summer  of  1948.    Prices  may  generally  remain  steady  until 
fall  marketings  begin.    Pl-ice  declines  this  fall  are  expected  to  be  much 
sharper  for  hogs  than  for  other  meat  animls.     It  is  possible  that  hog 
prices  will  reach  the  support  level  at  some  time  in  the  fall  or  Ydnter. 

In  the  first  5  months  this  year  compared  with  a  year,  earlier, 
19  percent  fewer  cows  and  32  percent  fev;er  mature  sheep  (mostly  ewes) 
were  slaughtered  under  Federal  inspection.    Because  of  these  reductions 
together  with  other  developments,  it  appears  likely  that  numbers  of. 
cattle  breeding  stock ^will  be  held  even  or  possibly  increased  slightly 
in  1949,  and  that  sheep  numbers  \vill  be  reduced  less  than  they  were 
last  year. 

A  second  flucoeesive  bumper  corn  crop  and  large  supplies  of  other 
feeds  are  in  prospect  this  year.    Total  supplies  of  concentrates,  and 
supplies  per  animal  unit,  for  the  1949-50  feeding  year  are  indicated  to 
be  the  largest  on  record.    Large  quantities  of  feed  grains  may "bo  held 
under  loan  rather  than  fed  to  livestock.    Nevertheless,  the  large  feed 
crops  will  have  certain  effects— they  will  reinforce  farmers'  earlier 
intentions  to  keep  more  sows  for  fall  farrowing  this  year  than  last^  may 
result  in  slaughter  weights  of  hogs  close  to  those  last  year,  and  may  be 
followed  by  another  winter  of  large  numbers  of  cattle  fed  on  grain  for 
slaughter.  ■  . 

.    OUTLOOK      :  ;  , 

Meat  Output  Slightly  Above 
Last  Year  in  Midsummer 

Production  of  meat  in  July  v/as  seasonally  lower  than  in  previous 
months-  but  slightly  larger  than  a  year  earlier.     In  the  4  weeks  ended 
July  24,  10  percent  more  meat  v/as  produced  under  Federal  inspection  than 
in  the  same  weeks  of  1948.    For  beefj  the.  increase  was  19  percent  and 
for  pork  7  percent.    About  9  percent  less  veal  was  produced,  and  15  per- 
cent less  lamb  and  mutton.     Output  of  lamb  and  mutton  has  been  smaller 
in  nearly  all  weeks  of  1949  than  in  the  sane  v/eeks  of  last  year. 

Slaughter  of  grass-fed  cattle  from  range  and  pasture  has  been 
increasing  recently.    The  number  of  grass  cattle  slaughtered  .i,s  ex- 
pected to  rise  seasonally  until  about  October,  but  the  total  probably 
will  be  somewhat  less  than  that  for  the  same  season  last  year.  The 
number  of  grain-fed  cattle  slaughtered  is  lil^ely  to  decline,  but  to 
continue  above  last  year  until  at  least  v;-ell  into  the  fall.  About 
23  percent  more  cattle  were  on  grain  feed  for  market  in  11  Corn  Belt 
States  this  past  April  1  than  in  the  previous  April.    Receipts  of 
stockers  and  feeders  in  the  Corn  Belt  declined  from  April  to  Ijfey,  and 
the  May  total  was  smaller  than  the  receipts  in  May  last  year.     In  Juno, 
however,  receipts  increased  and  v/ere  5  percent  larger  than  those  of 
June  1948 1  and  in  three  weeks  of  July  the  rates  of  shipment  from  5  Mid- 
west markets  were  26  percent  over  those  a  year  before. 
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Since  o.verage  slaughter  -''eightc  of  cattls  have  bsen  heavier  this 
year  than  in  1948,  due  mainly  to  the- larger  proportion  of  steers  in  the 
slaughter  totals,  it  is  likely  that  beef  production  will  continue  as 
high  or  higher  than  last  year  for  the  next  f ew' months* 

Production  of  pork  has  been  held  up  by  early  marketings  of  sows 
this  year  (table  1)*    At  seven  leading  midwest ern- markets,  39  percent 
more  sovrs  vrero  rc;ceived  this  June  than  in  June  1948.     Of  the  total  num- 
ber of  so'/rs  expected  to  go  to  slaughter  from  May  to  August,  nearly  one- 
half  may  have  gone  by  July  1,     In  1948,  Federally  inspected  slaughter 
of  sows  by  that  date  ^ms  only  one- third  of  the  4- mo  nth  total. 

The  number  of-  sov/s  slaughtered  thus  is  likely  to  decrease  rapidly 
in  late  summGr,     Sometime  in  August  or  early  September,  hogs  from  the 
1949  spring  pig  crop  will  begin  arriving  at  market  in  sizeable  numbers, 
but  before  this  occurs  there  may  be  a  brief  period  vihen  market  supplies 
of  all  hogs  will  be  comparatively  small. 

In  most  years,  marketings  of  hogs  from  the  spring  pig  crop  in- 
crease rapi-dly  in  lute  Septanber  or  early  October.  •  In  1948,  the  sea- 
sonal incroass  cai^o  just  after  the  middle  of  September.     This  year  it 
may  begin  even  earlier.     One  itom  supporting  this  outlook  is  an  in- 
dustry report  from  an  Iowa  area  that  40  percent  of  the  spring  pigs  • 
raised  i^ere  v/ill  have  reached  market  weight  by  September  30,  and 
62  percent  by  October  31. 

Several  factors  underlie  the  prospect  for  early  dates  of  market- 
ingj,    First,  a  larger,  proportion  of  the.  spring  pig  crop  was  farrov/ed  in 
bhe  early  months  of -the  .season  this  ..year  than  lasto    Because  of  increased 
price  discounts. for . heavy  hogs,  along  vdth  other  factors,  hogs  m^y  be 
marketed  at  slightly  lower  weights  this  fall  than  last,    Aforeover,  hogs 
apparently  arc  fed  to  a  given  slaughter  weight  in  a  shorter  time  now 
than  was  required,  some, ypcirs  agOa 

Average  weights  of  hogs  slaughtered  under  Federal  inspection 
vrere  lighter  in  each  month  from  February  through  May  this  year  than 
lasttf.    Average  slaughter  weights  for  all  hogs  in  summer  months  reflect 
the  greater  proportion  of  sows  in  the  slaughter  total;  but  reports  from 
7  midwest ern  markets  indicate  that  the  market  v/eights  of  barrows  and 
gilts  continue  lighter  than  last  yearo    The  weights  at  those  markets 
in  June  v;ere  36  pounds  below  the  weights  in  Juno  1948,  when  they  vfore 
unusually  heavy  because  many  hogs  had  been  held  for  additional  feeding 
during  a  labor  dispute  in  the  packing  industry.     In  July,  'weights  of 
barrows  and  gilts  were  still  about  25  pounds  lighter  than  a  year  earlier 
(table  l)o     Slaughter -^veights  are  likely  to  continue  below  those  of 
corresponding  periods  in  1948,  although  the  difference  this  fall  . 
probably  mil  be  less  than  that  this  summer* 

Total  meat  production  in  the  July- Sept  ember  quartei?  is  expected 
to  be  moderately  larger  than  the  production  in  the  sam.e  quarter  of 
1948.    Consumption  per  person,  however,  maybe  slightly,  smaller  than  the 
33o7  pounds-^  year  earlier,  because  less  meat  will  be  available  from 
cold  storage  holdings  and  from  importsc     Last  year,  a  reduction  of  meat 
stoci:s  from  779  million  pounds  on  July  1  to  395  million  on  October  1  pro- 
vided for  consumption  about       pounds  of  meat  per  person,    Ijnports  of 
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To,ble  I.-"  Number  and  average  v/eight  of  hogs  received  at  7  midwestern 
marke.ts,  by  weeks,  lilay-July,  1948  and  1949 

.  ■•"  Number  received 


1949 

• 

0 

1948 

Week  J 

:    Sows  as  : 

I 

;    Sov/s  as 

ended  i 

i    Sows    :  All  hogs 

:  percentage: 

Sows     :  All  hogs 

:  percentage 

:oi  ail  nogs  j 

• 
• 

:oi  ail  nogs 

!  1,000 

1,000 

1,000 

1,000 

!  head 

head 

Perc  ent 

head 

head 

Percent 

I-fe-y  7 

t  11.3 

192.3 

6 

6.3 

223.5 

3 

May  .14       •  i 

t  12.7 

185.1 

IT 

f 

4.9 

162,2 

17 
0 

Mav  21        s  15.7 

174.1 

9 

7.9 

198.8 

4 

I.'Eay  28 

22.4 

192.2 

12 

13.4 

232.7 

6 

June    4  1 

{  27.5 

177.3 

15 

18,1 

270.4 

7 

June  11  ! 

:  37.7 

202.9 

•  19 

30,0 

280.2 

11 

June  18  ! 

!  50.7 

189  0  9 

27 

37.7 

207.5 

18 

June  25 

!  61.6 

185  a  3 

33 

46,3 

187.1 

25 

July    2  i 

!  78,0 

201.0 

39 

60,6 

186.5 

32 

July    9'      ;  81.9 

181.2 

45 

75.2 

182.5 

41 

July  16  : 

89,4 

211.6 

42 

75.3 

179.9 

42 

July  23  ! 

I  82.8 

186.4 

44 

67.8 

170.4  ; 

40 

Average 

weight 

1S49 

• 

• 

1948 

• 

Barro^vs 

• 
• 

BarroY/s 

i 

i  Sows 

•  ■ 
• 

and  ' 

:  Sows 

and 

• 
• 

..  gilts 

• 
• 

gilts  1/ 

!  Pounds 

Pounds  . 

Poimds 

Pounds 

iky    7  : 

I    ■    '  421 

250 

415 

257 

A5ay  1'4  1 

t  414 

O  AO 

416 

COO 

May  21 ^  i 

!  406 

245 

418 

259 

May  28  i 

I  401 

244 

398 

273 

June    4  •  ( 

i  394 

244 

398  ■ 

278 

June  11      5  391 

241 

387 

278 

June  18      t  ■     -  •  587 

236  . 

371 

270 

June  25  i 

t  378 

.  234. 

368 

-268 

July    2  1 

1  375 

232 

364 

262 

July    9  ! 

.371 

.:  '    230  . 

357 

261 

July  16  ; 

!  368 

231' 

358 

252 

July  23  ! 

367 

•  230... 

360 

252 

1/  Slaughter  weights  were  very  h9avy  for  a  few  weeks  af-ter  a  labor 
'3'ispute  in  the  packing  industry  "whioh  ended  in  May,  . 
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118  million  pounds  in  the  3  months  added  3/4  pound  more.    This  year, 
stocks  were  down  to  607  million  pounds  on  July  1  after  a  large  reduction 
during  preceding  months,  and  the  quantity  made  available  for  consumption 
in  July- Sept ember  is  expected  to  be  considerably  less  than  that  last 
year.     Imports  of  beef  and  veal  increased  last  year  after  Canada  lifted 
its  restrictions  on  exports  in  August,  but  supplies  available  in  Canada 
have  since  been  reduced  and  imports  this  fall  will  be  considerably  less 
than  thdso  a  year  earlier.  , 

Production,  Consumption  This  Fall 
to  Surpass  Last  Year  " 

It  is  likely  that  meat  consumption  per  capita  will  reach  levels 
of  the  corresponding  1948  period  this  fall,  when  output  will  increase 
seasonally  at  a  faster  rate  than  it  did  last  year.    The  season-total 
production  of  pork  and  the  better  grades  of  beef  is  expected  to  exceed 
last  year.    Marketings  of  hogs  probably  will  be  up  from  last  year  in 
rough  proportion  to  the  15  percent  larger  pig  crop  this  spring  than 
last.     The  production  of  pork,  however,  may  not  increase  in  the  same 
proportion,  since  average  weights  of  hogs  probably  will  be  a  few  pounds 
lighter  than  a  year  earlier. 

Total  output  of  beef  may  be  dovm  slightly  this  fall  from  last. 
Many  "two-way"  cattle  probably  will  again  move  to  feedlots  instead  qf 
immediate  slaughter,  thereby  increasing  the  supply  of  beef  for  the 
winter  and  spring  while  reducing  it  in  autumn  months,  ,  •  •. 

'Output  of  veal  and  of  lamb  and  mutton  this  fall  will  still  be 
below  that  of  a  year  earlier,  and  imports  of  meat  probably  will  be  con- 
siderably smaller  than  last  year.    Consumption  of  all  meat  per  person 
in  the  fourth  quarter  of  1949  promises  to  be  a  little  over  1  pound 
greater  than  the  38.5  pounds  consumed  in  the  same  quarter  of  1948. 

Consumption  in  the  first  half  of  1949  was  short  of  that  in  the 
first  half  of  1948  by  an  estimated  one  pound  or  more  per  person.  Total 
1949  consumption  per  person. may  be  no  larger,  or  slightly  smaller,  than 
the  146  pounds  in  1948. 

Prices  of  Hogs ,  Best  Grade  Cattle 
Steady  to  Strong  — — 

Prices  of  barrows  and  gilts  at  Chicago  in  June  and  the  first 
part  of  July  ranged  between  |20,00  and  |22.00  per  100  pounds,  ris- 
ing slowly 'during  the  period.    The  high  percentage  of  sows  in  total 
maricetings  anu  lovj  prices  for  lard  and  for  fat  cuts  tended  to  depreiss 
the  price  of  all  the  heavier  hogs,  and  spreads  in  price  between  medium 
and  heavy  weights  of  barrows  and  gilts  continued  to  widen.  Lighter 
and  medium  weight  hogs  were  generally  in  strong  demand. 

Prices  of  Good  grade  steers  at  Chicago  fluctuated  during  early 
summer  around  a  |26«00, level.    Prices  of  lower  grades  declined,  as  in- 
creased numbers  of  cattle  were  marketed  off  grass.     Prices  of  Common 
grade  steers*  fell  from  $21.86  the  week  of  June  18  to  |19.02..the  week 
ended  July  21,  increasing  the  spread  between  the  two  grades. 
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Prices  of  cattie','frfdy^'f-6li6w^  a^  usual  seasonal 

pattern,  although. prices* of M;he''^Bet'^^r"grad^  not  advance  as  much  as 

usual  because. total  ;siij)pli'eis^^^^^  rapidly  beginning  in 

early;  fall,    Tj^e.  si>nead  beti^'e'^n'^^  of  the  better  and  lower  grades 

probably^  will  remain"  at/ Ibast^^s  because  marketings  of 

oattler  ofT  grass  will.  boh^lnu^  'W  However,  no  large  further 

decline  in  prices  of  the  loWer  'graiies'  is  expected,  since  demand  for  cattle 
suitable  for  grain  feeding  is  likely  to  be  strong  throughout  the  fall. 

The  spread  between  prices  of  feeder  steers  and  of  Good  grade 
slaughter  steers  also  has  increased  lately,  but  is  still  rather  narrow 
for  the  season.    Demand  for  feeder  cattle  has  been  active  during  most 
of  1949,  and  is  likely  to  continue  so  f6r  the  fewer  cattle  likely  to  be 
available  this  fall  compared  with  a  year  earlier.    Cattle  feeding  may  be 
restricted  this  winter  by  the  number  of  suitable  feeder  stock  obtainable* 
Favorable  factors  in  the  outlook  for  cattle  feeding  are  the  moderately 
high  and  rather  stable  demand  for  the  better  grades  of  beef  thus  far  in 
1949,  the  plentiful  supply  of  feeds  at  prices  that  are  fairly  low  in 
relation  to  cattle  prices,  and  the  prospects  for  little  general  rise  in 
production  of  beef  in  the  next  year.    An  unfavorable  factor  is  the  pros- 
pective gradual  uptrend  in  production  of  total  meat,  due  to  the  imrease 
in  numbers  of  hogs  raised,  which  might  cause  a  small  reduction  next  year 
in  demand  for  beef.    However,  the  profitability  of  feeding  cattle  has  in 
the  past  depended  as  much  on  trends  in  business  activity,  demand  and  the 
general  price  level  as  on  developments  in  the  livestock  industry,  and  this 
situation  still  prevails. 

Prices  of  hogs,  although  they  may  first  advance  a  little  more,  are 
expected  to  .."burn  downward  as  soon  as  marketings  increase  materially.  The 
decline  during  the  fall  may  "Bb  greater  than  usual,  because  pork  supplies 
will  be  the  largest  in  several  years.    The  hog  price  support  program  will 
provide  supports  varying  seasonally  from  $18.50  in  Sept  ember,  for'  Good  and 
Choice  barrows  and. gilts  at  Chicago,  to  perhaps  $15.00  or  less  in  December. 
It  is^  possible  that  support  activity  will  be  required  at  some  time  in  the 
fall,  for  the  first  occasion  since  1944.    Trends  in  demand  will  affect 
the  likelihood  and  extent  of  support  operations. 

Prices  of  lambs  were  steadier  in  July  following  a  sharp  drop  in 
early  June.    Prices  of  lambs  and  of  lomb  oaroasses  are  relatively  higher 
than  prices  of  other  meat  animals  and  meats.     The  week-  ended  July  23,  Good 
30-40  pound  spring  lamb  carcasses  brought  $61.90  per  100  pounds  at  Chicago, 
|9.20  more  than  the. 142,70  for  Good  500-600  pound  steer  beef  carcasses. 
This  price  for  lamb,  carcasses  was  down  moderately  from  the  |56<.20  a  year 
earlier,  but,  that,  for  beef  was  much  belovrthe  price  of  ^58.65  for  the  same 
week  in  July  l^st  year.  ■      •  ■ 

Prices  of  lambs  ai»e''ilkeiy"  to' deolin^^  this  fall,  although 

continuing  comparatively'MgftW' than  prices  of  cattle  and  hogs. 

On-  the  whole,  these 'l^rbgpective  price  trends  this  fall  are  greatly 
different  from  the  extrefti^  dfejwiiismYig  in- 'prices  last  year,  when  Good  grade 
.steers  at  Chicago  sold  for'^SS  jycrbeht  less  in  December  than  in  August  and 
prices  of  barrows  and  gilts'^f ditl^'^S  p'ercont  in  the  same  months.    A  part 
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HD#  the  decline  last  fall  wao  attributed  to  a  weakening  demand  for  moat, 
•v/hich  had  previously  boon  record  high.    Demand  apparently  has  been  more 
nearly  constant  in  1949.     If  it  should  remain  unchanged,  any  deor^sase 
in  prices  of  cattle  later  in  the  year  is  likely  to  b  j  moderate*  Only 
for  hogs  is  there  much  possibility  that  the  decline  in  prices  this  fall 
miight  at  its  greatest  approach  that  lof  last  fall. 

Meat  Prices  Also  Steady 
'  This  Past  -Sumrfier  ■.       ^  '  . 

Prices  of  meats  at  retail,  .  like"  general  avorage'pribes  oi"  meat 
animals,  have  hold  fairly  steady  at  ab6ut  their  highest  springtime 
leTGls.     In  May ^ .  according  to  avei^ages  based  on  price  reports  of  the 
Bureau  of  Labor  Statistics,  beef  cuts  at -retail -were  1/2  cent  per  pound 
higher  than  April  prices  and  4  cents  above  their  February  low.  Pi'ices 
of  beef  advanced  several  cents  in  June  and  July^  as  indicated  by  data 
of  the  Production  an'd  Marketing  Administration  for  "New  York  City. 
Prices  of  pork  cuts,  excluding  lar^d,  in  ^fey  v/ere  down  to  February  prices 
b'ut  increased"  somewhat  in  JiAne  and  have  since  held  the  gain.    The  bigges 
changes  in  rotail  prices  have  been  in  those  of  lamb,  v;hi*ch  in  f/Iay  were 
16  cents  abovfe  February  and  have  slipped  off  slightly  this  summer.  Thes 
price  trends  are  sharply  different  from  the  record  high  advance  in  the 
early  summer  of  1948.    Hov/ever,  they  do  riot  suggest  a' Serious  weakening 
of'  ficmand  for 'meat  during  1949.     Incomes  of  consumers  probably  were 
2-3  percent  lower  in  the  second  quarter  this  year  than  in  the  first, 
Ptelative  to  those  incomes,  preliminary  se£vsonally-corre:cted  data  indi- 
cate that  retccil  value  of  meat  consumption  was  fully  as  high  in  the 
second  quarter. as  the  first.  ' 

Prices  of  moats  may  hold  firm  or  increase  moderately  in  late 
summer,  but  are  likely  to  decrease  as  soon  as  fall  marketings  of  live- 
stock begin  in  volume. 

Fewer  Cows  and  Ewes 

Slaught eir ed'^thi s  Year  "» 

,One  of  the  reasons  meat  production  in  1949  has  not  materially  , 
exceeded  that  in  1948  lies  in  the  smaller  numbers  of  cows  slaughtered. 
In  the  first  5  months  of  this  year,  1,427,000  cows  were  slaughtered 
under  Federal  inspection,  19  percent  fev/er  than  the  1,755,000  in  the 
samp  months  last  year*    The  difference  of  328,000  head,  with  on  al* 
lowemco  for  a  probable  reduction  in  noninspeoted  slaughter,  amounts  to 
about  one  pound  of  meat  per  person,  which  is  as  much  as  the  reduction 
in  meat  oonsumJ)tion  during  the  some  ,  period. 

The  combined  number  of  cows  and  heif ors  slaughtered  under  Federal 
inspection  in  January-Jfey  this  year  was  5.2  percent  of  the  number  of 
cows  and  heifers  2  years  old  and  over  on  farms  January  I.    This  per- 
centage is  lower  than  that  of  any  year  from  1945  to  19,48,  when  cattle  • 
numbers  were  going  dovm,  except  1946.    In  1946,  tho  low  figure  of 
4.3  percent  was  duo  to  the  postponement  of  marketings  of  cot«rs  and 
heifers  until  after  tho  temporary  ending  of,  price  control  on  June  30. 


JULY  1949 


10  - 


,    Table  2»-  Federally  inspoctod  slaughter  of  cattle  pnd  calves,  and 
sheep  and  lambs,  by  classes,  January- ?,iiay,  1943-49  l/ 


Class 


Cattle 
Steers 

Heifers  •....««••  e.. » 

Cot:s  ,  

Cov/s  and  heifers  ••«. 
Bulls  and  stags  •..«. 

Total  cattle  ?/  ... 
Canner  r^nd  cutter  s/. 
Calves  •  • .  •   • . 

Total  cattle  and 
calves  o......***. 


19^:^3 


1944 


1945 


1946 


1947 


•     :  :1949  as 

:  :  per- 

1948  :  19-49  :  cent  age 

:  :  of 

:  :  1948 


Thous.  Thous,  Thous,  Thous»  Thous©  Thous,  Thous.  Peroent 


Sheep  and  lambs 

Lambs  and  yearlings  • • • 

Sheep  

Total  sheep  and 
lambs  2./  •••••«••.•• 


2,330 

2,790 

2  ,860.  • 

"2/319 

3,229 

2,551 

"3,002 

118 

575 

671 

'477 

862 

593 

.664 

112 

1,597 

1,938 

1,387 

1,977 

1,755 

1,427 

81 

1,804 

2,609 

1,864 

2p839 

2,348 

2,091 

89 

140 

206 

200 

138 

17.C 

loZ 

ioO 

yy 

4,274 

5,168 

5,669 

4,321 

6,240 

5,051 

5,243 

104 

708 

•646 

685 

760 

524 

69 

2,570 

2,576 

2,199 

3,061 

2,722 

2,651 

97 

.6,048 

7,738 

8,245 

6,520 

9,301 

.7,773 

7,894 

102 

7,076 

7,214 

7,614 

7,837 

6,190 

5,281 

4,346 

82 

722 

830 

1,135 

887 

536 

473 

320 

68 

7,798 

8,044 

8,749 

8,724 

6^726 

5,754 

4,666 

81 

1/  Based  on  reports  from  packers* 

2/  Based  on  rounded  nurnbers. 

3/  Included  in  number  of.  total  cattle* 

Production  and  Mo-rketing  Administration. 


The  percentage  of  5«2  this  year  is  higher  than  thcit  of  most  years  from 
1938  to  1944,  when  numbers  were  increasing.    From  this  comparison,  it 
appears  that  numbers  of  cattle  breeding  stock  are  being  approximately 
maintained,  or  possibly  increased  slo^vlyo  l/ 

Prospects  for  a  small  gain  in  number  of  cows  retained  on  farms, 
considered  along  v/ith  the  current  reduction  in  slaughter  of  calves,  may 
mean  that  numbers'  of  all  cattle  on  farms  January  1,  1950  will  be  slightly 
higher  than  those  on  Ja.nuary  1,  1949,  •  Five  percent  fewer  calves  were 
slaughtered  under  Federal  inspection  in  the  first  six  months  of  1949  than 
of  1948,  and  the  difference,  increasing  recently,  is  expected  to  be  greater 
in  the  second  half  of  the  year  than  the  first,  -In  past  cycles  of  cattle 
numbers,  a  smaller  slaughter  and  increased  inventory  of  calves  usually 
accom.panied  each-  rise  in  Dnvcntory  numbers  of  all  cattle* 

1/  The  Crop  Report  on  August  10  will*  show  changos-  in  numbers  of  cows  for 
inilk  as  of  mid-year.    Estimates  of  numbers  of  all  cattle  will  not  be  made 
until  the  report  for  January  1,  1950  due  in  February,  1950. 
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Fedcrally  ins,pectGd  slaughtor  of  "sheep'-»a  classifioation 
composed  mostly  of  ov7es-»was  only  68  percent  as  large  the  first 
5  ir.onths  of  this  year  as  of  last.    This  reduction  is  not  as  signi- 
ficant to  trends  in  sheep  numbers  as  is  the  cow  slaughter  to  cattle 
numbers.    Never  the  les,s,  v/hon  combined  with  the  18  percent  cut  in 
slaughter  of  lambs  an.d  yearlings  in  the  same  months,  it  is  evidejioo 
that  sheep  numbers  may  not  be  reduced  as  much  this  year  as  they  were 
in  1948« 

Another  Bumper  Feed 
Crop  Indie  at  .ed- 

Prospects  for  production  of  meat  ani^ials  in  months  and  perhaps 
years  ahead  are  affected  by  the  big  feed  crops  in  prospect  for  this 
year,  as  shown  by  the  July  1  crop  reports     The  corn  crop  was  indi- 
cated at  3.«53  billion  bushels,  only  120  million  less  than  the  tre- 
mendous crop  in  1948  and  280  million  larger  than' the  previous  rcc9rd 
production  of  1946*  '    "    '  ■ 

If  a  crop  of  this  size  should  be  harvested,  the  two-ye'-ir  pro- 
duction yrould  bo  almost  7.2  billion  bushels.     This  is  as  much  as  was 
raised  in  the  5  years  1929-31,  'only  a, little  short  of  the.  ,3-year 
total  for  1938-40,  and  less  by  but  one-half  billion  of  production 
in  the  4  years  1933*36  combined. 

The  big  feed  crop  last  year  follcwfed  a  poor  harvest  in  1947,  and 
carry-overs  .were  low  at  the  beginning  of  the  1948-49  feeding  season. 
But  crops  this  year  will  be  added  to  unusually  large  carry-ovr s. 
Stocks  of  cprn  on  October  1  probably  mil  exceed  substanti'illy  the 
previous  record  of  688  million  bushels  held  over: in' 1940.     Stocks  of 
air  feed  grains  at  the  beginning  of  the  1949-50  feeding  year  may  be 
about ,29  million  tons,  nearly  4  times  those  of  1948  (table  3).  If 
production  in  1949-50  should,  be  .the  same  .as  that  indicated  July  1,  t?ie 
yearns  total  supply  of  all  concentrates  would  be  the  largest  over. 
Acfcording  to  presen-jb  estimates,  it  v/ould  bo  182  million  tons,  5  per- 
cent larger  than  the  provioufe  record  supply  in  i942»     In  terms  of 
animal  units  likely  to  be  fed  during  the  crop  year,  feed  supplies 
would  thus  be  even  larger  than  tho  record  supply  per  unit  last  fall. 
'  '    '  ' '  '  ^ 

Largo  supplies  of  -f  e^d.  typically  are  followed  "by  a  large  pro- 
duction of  livestock  products.    The  expansion  . in  livestock  this  next 
year  is  likely  to  be  .smaller  than  feed  supplies  alone  would  indicate, 
because  large  quantities  of*  corn  ^d  other  grains  probably  will  be 
hBld  in  storage  throughout  tho  feeding  year.    ITovortheleiss,  present 
prospects  for  feed  will  have  certain  positive  eff ccts--because  of 
'them  farmers  are,. mo  re!  likely  to  carry  out  their  intentions  to  increase 
the  number  of  sows  to  farrbw  fall  pigs. than  would  bo  true  if  the  corn 
crop  were  to  be  small.    Already,  there  is  a  report  6f  record- large 
Juno  farrowings  in  Iowa.    A  big  corn  harvest  might  .rvisult  in  slaughter 
weights  of  hogs  only  slightly  lighter  than  last  year,  and  probably 
would  be  followed  by  another  winter  of  large  numbers  of  cattle  fed  on 
grain  for  slaughiier. 


JULY  1949 


12  - 


Table  3,-  Feed  balsince,  nu:nbers  of  ani^ial  units,  and  feed  per  unit, 
United  States,  year  beginning  October » 
average  1937-41,  annual  1945-49 


Item         '  ! 

.Average 

ft 

:  1945 

ft  • 

;    1946  : 

• 
• 

1947  t 

• 
• 

1948  l/?1949  2/ 

 ^  1    .  ■  

(1937-41 

• 

* 

• 

Million 

Million 

Million 

Million 

Mllion  Million 

I  tons 

tons 

tons 

tons 

4"  O 

*T~  f 

uons 

Supply  ! 

oT^ooJ^s  DegD.nninfr  ox  crop  year  o/  j 

lb  •  y 

1^:.  y 

lu.  y 

lOe  r 

/  e  f 

Production  ! 

< 

>         /  o  •  1 

An  7 

-  OU«  1 

y  1.  u 

Dp  oO 

102.2 

98,8 

1        lo  •  1 

Cifl  U 

ly 

23.9 

22.1 

6.9 

6.4 

6m3 

6.7 

7,6 

5.9 

I  2.2 

2.7 

3.0 

2.7 

3.7 

3.0 

!  99.3 

114.4 

124o3 

95,4 

T  r?  r7  /I 

137,  4 

129.8 

Other  grains  fed  4/  r  - 

5  4«8 

vS,  3 

4«7 

5.7 

4.6 

4.5 

Byproduct  feeds  for  feed 

!  "15.4 

'  17%  7 

19.  5 

19^1 

19.2 

18.5 

Total  supply  of  concentrates  o., 

!  1S6.4 

loo.o 

ioy .  4 

133.  y 

ICO  o 

« 

Utilization  i 

» 
1 

9 

• 

DoFLestic  feed  grains  fed  .a..*...:  85»4 

lU  /  •  O 

lUUo  0 ■ 

o  /  .  0 

99.0 

Donestic  •'-vhcat  and  rye  fed  ; 

I  4.6 

0»  1 

A  ft 

0.0 

0.2 

n  0 
U  «c 

U.  1 

U«  1 

0,6 

:  3.9 

5.8 

5.8 

6.3 

ft  ft 
o  .o 

2.9 

2,4. 

2.4 

2.4 

,  2.4 

!  8.6 

llt3 

10.  -X 

10,0 

'  105.6 

133.  5 

124.7 

112sl 

TOO  f> 

122.8 

Feed  grains  for  s^ed,  human  food,! 

» 

:  11.8 

13.2 

19.0 

13.6 

17.5 

• 

!  117.4 

146.7 

143.7 

125.7 

140.  3 

Total  utilization  < 

adjusted  to  crop 

I  116.5 

144,4 

146.7 

1<CD  .<C 

139,9 

Stocks  at  end  of  crop  year  3/  .... 

:      19  e9 

10, 9 

I3«i7 

7.7 

29.0 

Number  of  grain- consuming             .  ; 

animal  units  fed  armually  ; 

> 

» 

;  153.1 

167.7 

'  161.4 

155.5 

160.5 

164 

Supply  of  all  concentrates  per  ; 

II 
1 

!  .89 

•  .93 

.99 

,86 

1.05 

1.13 

Concentrates  fed  per  animal  < 

1  . 
1 

\  .69 

.80 

,77 

.72 

.77 

1/  Preliminary,     Subject  to  change  as  additional  data  become  available, 
2/  Based  on  indications  in  July  1949, 

_3/  Stocks  ir  all  positions  of  corn  October  1  and  oats  and  barley  July  1. 

4/  Imported  grain  and  c^omestic  wheat  and  rye  fed. 

5/  For  weights  see  table  8,  April-May  1949  Feed  Situation, 
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Livestock  prices  per  100  pounds  (except  irtiere  noted),  marketings  and  slaughter 
statistics,  by  species,  Jua»  1949,  -with  comparisons*  ' 

Pric  es 


«  Ammal  ' 

 ;193»-gav.; 

 —                       »  Sol. 

Cattle  and  oalveB  : 
Beef  steers  sold  out  of  first  hand:  : 

Chicago,  Choice  and  Prime  :  16.19 

Good  :  14.73 

Medium   12.88 

Gofflnion. .......•....».•••♦.••••«•  s  10. 78 

All  grades  ;  14. 6S" 

All  grades,  Omaha....  :   

All  grades,  Sioux  City  :  -~ 

Cows,  Chicago,  5ood  grade  :  llt41 

Cows,  Chicago,  Cutter  and  Common  l/  :  8.29 

Vealers:    Good  and  Choice,  Chicago...  :  14,89 

Stocker  and  feeder  steers,  Kansas  City  :  11,97 

Average  price  received  by  farmers:  : 

Beef  cattle  :  10.86 

Veal  calves  ....«  12,22 

Hogs  • 
Average  market  price,  Chicago:  ; 

Barrows  and  gilts   13,07 

Sows  :  12.20 

Average  price  received  by  faraers:  : 

Hogs  :  12.38 

Com,  cents  per  bushel  :  95*8 

Hog-corn  price  ratio  (farm  basis)  ij  ; 

North  Central  Region  :  14*4 

United  States  <  18.8 

Sheep  and  Lambs  : 

Lambs,  Good  and  Choice  s laugh. ,  Chicago      %:  14.02 

Feeding  lambs.  Good  and  Choice,  Cknaha  :  12.87 

Ewes,  Good  and  Choice,  Chicago  ;  6.35 

Average  price  received  by  farmers:  : 

Sheep  :  5,72 

Lambs  :  11.88 

Meat  : 
Sholesale,  Chicago:  : 

Steer  beef,  carcass  (Gocd  500-600  lb.)..,:  21,28 

Composite  hog  products  (incl.  lard)  %J.,,:  21.39 

Lamb  carcasses  (Good  30-40  Ib.).^.   23.66 

B.L.S.  index  retail  nieat  prices  IJ 124.8 

BLS  index  wholesale  meat  prices  5^.  :  -~ 

Index  income  of  industrial  workers  1935-  ; 

39  =  100   228.8 


Jmpwj^  Jon* 


1948 


1949 


1948 


1949 


"BoTT" 


May 


Jtme    ;  Jaly 


Dol. 


Do 


32.75 
29.72 
26.60 
22.80 
2S.4S 


26.72 
24.59 
22.76 
20.77 
24.38 


82.41 
30.91 
28  .62 
25.48 


51.33 


56.79 
54.85 
80.97 
28.91 
54.fr 


Dol. 


26.12 
24.92 
83.62 
22,07 


Dol. 


27.51 
26.87 
24.61 
21.26 
26.47 


2  3ft  56 
18.06 
27.82 
26.20 

22.28 
24.02 


22.52 
19.02 

22. IZ 
216,7 

10.5 
10.2 

26.68 
4/21.19 
12.88 

9.72 
22.08 


47.26 
40.98 
48.52 
252.7 
249.7 

554.0 


23.85 
25.12 
19.68 
16.35 
28.62 
25.00 

20.50 
24.33 


19.70 

16.26 

19.17 
120.0 

16.5 
16.0 

27.87 

11.84 

9.98 
28.75 


89.75 
85.24 
52.18 
226.6 
223.8 


25.39 
19.31 
29.04 
27.60 

23.90 
25.00 


20.32 
16.10 

19.90 
216.0 

9.2 
9.2 

27.68 
22.67 
5/12.41 


10.50 
23.50 


50.13 
40.21 
68.90 
242.0 
262.8 

850.1 


26.33 
19.40 
27.27 

26*  96 

24.40 
25.20 


25.62 
20.85 

22.90 
216,0 

10.7 
10.6 

80.44 


10.80 
24.90 


54.26 
41.67 
68.92 
255.2 
265.1 

861.8 


24.05 
24.04 
20.72 
16.89 
26.55 
24.02 

20.90 
25.80 


18.86 
16.96 

17,90 
122.0 

16.2 
14.7 


29.62 

0 

10.85  5/12.62 


10.60 
25.50 


41.26 
83.47 
58.8E 
228.0 
227,0 

831.7 


25.44 
25.40 
20.81 
16.66 
26.18 
22.63 

20.90 
23.40 


20.76 
16.68 

18,80 
121.0 

16.9 
15.6 

27,49 

0 

9.41 

9.95 
24.40 


48.04 
85,19 
53.34 
289.8 
230.5 


Dol. 


Livestock 


Marketing  and  Slaughter  Statistics 


aeat-animal  marketings:  : 

Index  numbers  (1935-39  =  lOO)...:   

Stocker  and  Feeder  shipments  to  8  : 
Com  Belt  States:  : 

Cattle  and  celves  :  Thous. 

Sheep  and  lambs  .:  Thous. 

Slaughter  under  Federal  Inspection: 
Number:  9/ 

Cattle....  :  Thous. 

Calves  ..:  Thous. 

Sheep  and  lambs  ..:  nious. 

Hogs  :  Ihous. 

Percent  sows  are  of  hogs  x  Percent 

Average  live-weight;  : 

Cattle  :  Pound 

Calves  :  Pound 

Sheep  and  lambs  :  Pound 

Hogs  :  Pound 

Meat  Production:  : 

3eef  :Mil.  lb. 

Veal  Mil.  lb. 

Lamb  and  mutton  :Mil.  lb. 

Pork  (excluding  lard)  :Mil.  lb. 

Storage  stocks  first  of  month:  : 

Beef  :Mil.  lb. 

Veal  :Uil.  lb. 

Lamb  and  mutton  :Mil.  Vfi. 

Pork  :Mil.  lb. 

Total  meat  and  meat  Droducts. . :Mil.  lb. 


134 


11,943 
6,111 
19,541 
49.529 


942 

202 
90 
271 

5,972 
687 
807 

6,988 


184 


548 
535 


6,159 

7|oi5 
28,668 

a 


182 


624 
650 


6,538 
5,184 
5,564 
25,151 


5,118  10/3.487 
536  ""10/324 
312  W249 

8,422  1673,525 


153 

146 

127 

129 

117 

134 

92 

140 

106 

149 

163 

188 

877 

1,109 

1,026 

1.096 

609 

620 

510 

583 

978 

1,262 

761 

898 

3,562 

4,235 

3,721 

3,746 

7 

16 

14 

965 

986 

997 

10/966 

188 

205 

182 

W207 

93 

88 

93 

W  90 

258 

273 

249 

To/265 

450 

545 

671 

10/575 

55 

70 

58 

W  60 

42 

52 

34 

W  38 

615 

651 

518 

1^560 

114 

97 

108 

87 

72 

7 

6 

12 

7 

7 

9 

8 

10 

7 

7 

607 

560 

545 

466 

393 

851 

791 

675 

580 

1/  Conmon  until  July  1939  when  changed  to  Cutter  and  Conaon.    Zj  Htaaber  of  bushels  of  oom  equivalent  in  value  to 
Too  pounds  of  live  hogs.    5/ flboled  lambs  except  June  prices  for  spring  lambs.    ^  Shorn  ewes.    6/  Average  of 
prioos  for  January,  February,  Ituroh,  April  and  May.    6/  Calculated  from  value  of  71.52  pounds  of  fresh  and  oured 
hog  products  including  lard.    iJ  1935-89-100.    8/  192&100.    9/  1948-49  slaughter  excludes  Hawaii  and  Virgin  Islands. 
10/  Batimato  for  Jtoe  based  on  weekly  quotations. 
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